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Auditors 

The name and address of the External Auditors is provided for information only. 

Accounting Convention 

The accounts have been prepared in accordance with the Accounting Guidance Notes for Local Councils (the 

Guide)issued by The Chartered Institute of Public Finance and Accountancy (CIPFA) as applicable to a medium 

sized council. 

These accounts have been prepared having regard to the fundamental accounting concepts of: Going Concern, 

Prudence, Accruals, Relevance, Consistency, Reliability, Comparability, Understandability and Materiality. 

The accounts have been prepared under the historical cost convention. 

Fixed Assets 

All expenditure on the acquisition, creation or enhancement of fixed assets is reported in the notes to the 

accounts, provided that the fixed asset yields benefits to the authority and the services it provides for a period 

of more than one year. Fixed assets are valued on the basis recommended by CIPFA. The year end values are 

stated on the following basis: land, operational properties and other operational assets are reported in the 

fixed asset register at cost (where known) or at insurance values current when first reported as 

approximating to the lower of net replacement cost and net realisable value at that time (previous years at 

current insurance values). 

Revenue Grants 

Revenue grants are credited to income when conditions attached thereto have been fulfilled and/or equivalent 

expenditure has been incurred.  

Debtors and Creditors 

The council reviews the level of its commercial debtors on a regular basis and provisions are made, as 

required, where the likelihood of amounts proving ultimately collectable is in doubt. 

Value Added Tax 

Income and Expenditure excludes any amounts related to VAT, as all VAT suffered/collected is recoverable 

from or payable to HM Revenue and Customs. 

Reserves 

The council maintains certain reserves to meet general and specific future expenditure. The purpose of the 

council’s reserves is explained in the Reserves Policy. 

Interest Income 

All interest receipts are credited initially to general funds. 

Pensions 

The pension costs that are charged against precept in the council’s accounts, in respect of its employees, are 

equal to the contributions paid to the funded pension scheme for those employees. These contributions are 



determined by the fund’s actuary on a triennial basis and are set to meet 100% of the liabilities of the pension 

fund, in accordance with relevant government regulations. 

The last actuarial valuation was due at 31st March 2025 and any change in contribution rates as a result of 

that valuation will take effect from 1st April 2026. 

General Power of Competence 

Frodsham Town Council acquired the right to exercise the General Power of Competence extended to Town 

and Parish Councils under the Localism Act 2011 by S.I. 2012 No 965 (The Parish Councils (General Power of 

Competence) (Prescribed Conditions) Order 2012). The council no longer exercises the powers conveyed by 

Section 137 of the Local Government Act 1972 (as amended). 

  



 

 

 

 

  



 

 


